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Examine the influence of international organisations, government economic 

forum, trading blocs and free trade agreements on promoting globalisation 

Globalisation has been a significant theme with the integration of economies and impact of 

international influences on society and culture. International trade is a feature of economics with 

many theories and principles influencing global and domestic market developments are exchanged. 

The global economy is where the economies of individual countries are linked to each other and 

changes in a single economy can ripple effect others. Forms of globalisation include: social, cultural, 

political and economical. The indicators of integration between economies include: international 

trade in goods and services, international financial flows, international investment flows and 

transnational corporations, technology, transport and communication, the movement of workers 

between countries. A single economy cannot produce enough goods to satisfy its own wants so it 

must trade with other countries. Technological advancements have enabled for more interaction 

between economies and faster trade efficiencies. 

Governments have also encouraged trade by joining the World Trade Organisation and reducing 

tariffs. The World Trade Organization founded in 1995 is the official international body that 

mediates trade disputes between countries and is focused on trade liberalisation. Through World 

Trade Organisation agreements and treaties, its main goal is to help countries trade without artificial 

hindrance. The Doha talks is the latest round of negotiations aiming to achieve introduce reforms to 

lower trade barriers and improve trading conditions for developing countries. The International 

Monetary Fund founded in 1955 comprises of 187 countries with a common goral to foster “global 

monetary cooperation, secure financial stability, facilitate international trade, promote high 

employment and sustainable economic growth, and reduce poverty around the world”. The 

International Monetary Fund watches the economic health of its member countries and of the world 

economy, raising awareness of potential economic issues and providing assistance both legislative 

and financial. Through to lending bailout packages to countries in financial crises it draws money 

from a range of different countries. The World Bank which started in 1946 is an important source of 

financial and technical assistance to developing countries around the world. The World Bank is a 

community of international countries whom have agreed to help reduce poverty by “sharing 

resources, sharing knowledge, building capacity and forging partnerships in the public and private 

sectors”. The World Bank provides loans to developing countries for economic development 

initiatives; it is funded by a collection of global donors. 

International finance is an important part of the global economy as money moves between countries 

faster than people do. There has been a substantial increase in international finance with the 

deregulation of many economies and the introduction of new technologies. FOREX (foreign 

exchange) markets are important in international finance because they are a network for buyers and 

sellers to exchange currencies. Speculators are investors who buy or sell financial assets with the aim 

of making profits from short term price movements. They are often criticised for creating excessive 

volatility in financial markets. The International Monetary Fund (IMF) is an international agency that 

consists of 187 members and overseas the stability of the global financial system. The major 

functions of the IMF are to ensure the stability of exchange rates, exchange rate adjustment and 

convertibility. 

Global economic forums are a vital meeting point for heads of states and their treasurers to discuss 

financial matters and draw attention to economic stability and growth. The three most active 

economic forums are the G7/G8 and G20 meetings. The G7/G8 is a forum started in 1975 for the 
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governments of the world’s major economies: Canada, France, Germany, Italy, Japan, the United 

Kingdom, the United States and Russia to discuss economic matters. This collaboration of nations 

does not have the authority and power of international organizations, such as the United Nations or 

the World Bank. Other international issues discussed at the annual G8 forum include climate change, 

global poverty and world security. The G20 started in 1999 is made up on the top 20 economies’ 

finance ministers and Central Bank governors to formulate a common approach to address 

developing economies and also to discuss key issues in the global economy. Decisions made in the 

G20 potentially affect over 80% of the world’s total population as its broad representation of 

countries at different stages of economic growth and development allows for a greater general 

impact compared to the G7. 

The United Nations is an international organization founded in 1945 after the Second World War by 

51 countries committed forming a global body to “maintain international peace and security, 

developing friendly relations among nations and promoting social progress, better living standards 

and human rights”. The United Nations also addresses areas through its general assembly and the 

Economic and Social Council for global collaboration on important matters. The Organisation for 

Economic Co-operation and Development promotes policies that will improve the economic and 

social status of the global population. The OECD is setup as a forum allowing governments to set 

common solutions to international problems such agriculture, taxation and industrial safety. 

Trade bloc occurs when a number of countries join together in a formal preferential trading 

agreement to the exclusion of other countries. Two major types of trade agreements are 

preferential which are regional or bilateral. Multilateral agreements are open to all nations. Free 

trade agreements which are often monitored by the World Trade Organisation or preferential 

agreements are designed to break down barriers to trade between those nations. Trade agreements 

have increased over recent decades with some claiming it has lead to regionalism, not globalisation. 

Australia has a bilateral trade agreement with New Zealand under the Closer Economic Relations 

Trade Agreement (CERTA), which has led to the elimination of trade restrictions between Australia 

and New Zealand. Australia has bilateral trade agreements with NZ, Chile, United States, Singapore, 

Thailand and ASEAN. 

The Asia-Pacific Economic Cooperation forum is comprised of 21 Asia-Pacific nations which accounts 

for about 40% of the world’s population, 54% of world GDP and 48% of world trade. APEC is a free 

trade orientated forum based on the ideas of the WTO and seeks to resolve barriers to free and 

open trade and in vestment in the Asia-Pacific region. APEC has shifted from being a mainly 

economic forum to also addressing other issues such as climate change and terrorism but in recent 

years it influence has been reduced by the emergence of ASEAN. 

The European Union is the most important trade bloc in the world economy. The EU has established 

monetary union over the majority of the European continent with the Euro currency. It has 

facilitated in the dismantling of trade barriers in Europe through policies such as CAP and agricultural 

subsidies. The effects of such policies can be felt on other markets such as the Australian and 

American economies. The North American Free Trade Agreement was established in 1994 between 

the United States, Canada, and Mexico, NAFTA as a free trade agreement aiming to gradually 

remove protection of the agricultural sector within 15 years. NAFTA has resulted in higher trade 
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especially between Mexico and the United States and is a counterbalance with the European Union’s 

free trade policies. 

 


