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Discuss the influence of international organisations and contemporary trading blocks and 

agreements in promoting globalisation 

The global economy are where individual economies are linked to each other and changes in a single 

national economy will have effects on others. Globalisation refers to the integration between 

different countries and economies and the increased impact of international influences on all 

aspects of life and economic activity. International organisations deal with the complex global 

economic situations such as the flow of capital and goods across borders throughout global trade 

and convergence. A trade bloc is the occurrence of a number of countries joining together in the 

establishment of formal preferential trade agreements often to the exclusion of others. There is 

debate between economists into whether some international organisations and in particular 

contemporary trading blocks have promoted globalisation or regionalism. 

One of the most important international organisations that seek to promote globalisation is the 

World Trade Organisation. The main function of the World Trade Organisation is the foster the 

reduction of trade barriers between different countries and also to act to resolve trade disputes. The 

World Trade Organisation also regularly hosts trade and economic forums often referred to as 

‘rounds’ have recently focused on areas such as tariff reduction, the opening of specific economic 

sectors, intellectual property rights as well as trade related issues such as investment measures. The 

Doha Round was focused on the reduction of agricultural tariffs, elaborately transformed 

manufactures in pararell with the encouragement of open market policies. However the process of 

the Doha Round stalled in 2008 as many of the major economies such as the United States refused 

to negotiate on specific issues such as reduction in agricultural subsidies. The World Trade 

Organisation recognises the need for a more even distribution of the benefits of globalisation in the 

world. 

Another crucial aspect within the promotion of globalisation is economic development. The World 

Bank has been created to partly to raise international awareness of the issues facing developing 

economies and also to provide assistance to those countries. It is the aim of the World Bank to 

encourage these nations become more globally connected through the provision of financial 

assistance and other means such as long term development projects. The influencing of economic 

policies seeks to create favourable investment conditions in those countries. The promotion and 

fostering of investment from overseas is one of the ways in which the World Bank seeks to use the 

promotion of globalisation as to enhancing the level of economic development in the country. 

Financial and economic stability are vital underlying elements of economic growth. As the world 

economy is increasing globalised, any change in one country will possibly have international 

ramifications. The International Monetary Fund is committed to promote globalisation through the 

provision of financial assistance to country that is facing economic difficulties. Members of the 

International Monetary Fund are allocated quotas on drawing rights that will be enacted if their 

economy is at risk of collapse. The assistance provided by the International Monetary Fund primarily 

aims to allow economies to regain the economic strength which enables economic growth and 

furthers globalisation. 

Trading blocs are the close collaboration of certain countries to promote free trade between their 

economies. Major contemporary trading blocs are the European Union, North American Free Trade 

Agreement, the Association of South East Asian Nations and the Asia-Pacific Economic Cooperation. 
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Bilateral and multilateral trading agreements are a key feature of trading blocs leading many 

economists to question the extent in which regional trading blocs actually promote or obstruct 

globalisation. Trading blocs can be seen as stepping stones which can expose the economy to 

greater competition and ultimately build a domestic consensus broader trade liberalisation. Others 

have argued that trading blocs actually eventuate to become stumbling blocks as they often act with 

political appeal and undermine the overarching goals of the World Trade Organisation by promoting 

regionalism instead of globalisation. 

The European Union originally the Common Market consists of most European economies and has 

abolished the presence of tariffs between member states. However the European Union has enacted 

a Common External Tariff and the Common Agricultural Policy which has made the monetary union 

an exclusive trade zone. Although the Common External Tariff and the Common Agricultural Policy 

which operates through a program of farming subsidies has enhanced the European Union’s 

economic growth it has isolated its other global trading partners. For example, Australian trade with 

Great Britain has decreased as a result of its membership and participation within the European 

Union. On the long term, there are arguments that the European Union has limited its economic 

market this decreasing its ability to achieve higher living standards and income which will reduce the 

level of economic development. 

In response the economic union of Europe, the United States, Canada and Mexico and other Latin 

American countries have established the North American Free Trade Agreement to boost its 

international competitiveness. As a result of this agreement, the United States has been able to 

reduce its production costs by shifting its facilities to other countries whilst allowing them to have a 

greater share of market access to the American economy. The North American Free Trade 

Agreement has led to stronger levels of economic growth for participating economies but in the 

process have restricted non-member states the ability for an equal trade opportunity. Both the 

European Union and the North American Free Trade Agreement are examples of regionalism being 

fostered on top of the aims of contemporary trading blocs to promote globalisation. 

The two main trading agreements in Asia are the Association of South East Asian Nations and the 

Asia-Pacific Economic Cooperation. There is a free trade agreement between the members of the 

Associations of South East Asian Nations in order to promote the efficiency of regional resource 

allocation and lead to higher levels of economic growth and development between those countries. 

Australia is a particular beneficiary of the Association of South East Asian Nations as it one of our 

major trading partners for exports. Although the Asia-Pacific Economic Cooperation acts as a trade 

forum rather than a legally binding economic agreement, it aims to liberalise trade in order to allow 

all countries to increase their export earnings. If the principles of the Asia-Pacific Economic 

Cooperation were to be successfully implemented globally then there would be an overall increase 

in global GDP and higher international living standards. 

Both international organisations and contemporary trading blocs have aims of promoting 

globalisation. The degree for which in particular the influence the trading blocs have on globalisation 

is highly debatable. Overall international organisations and contemporary trading blocs have led to 

an increase in regional trade and in some cases living standards but it has also fostered the rise of 

regionalism instead of globalisation. The promotion of globalisation seeks to involve multiple layers 

of cooperation between international organisations and countries around the world. 


