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Analyse recent changes in Australia’s trade pattern and the importance of foreign 

investment and the resources boom in sustaining Australia’s economic growth. 

 

Australia is in a prime position to benefit from the Pacific era. The rising influence of Asia 

through economics and global politics can not be ignored. Since the end of the Second World 

War, Asia has transitioned from being the “Yellow Peril” to a golden opportunity for growth 

and development. Through the ghosts of the White Australia Policy, Australia has embraced 

the emergence of Asian economies such as Japan, China, India and many other South East 

Asian nations to our trade destinations. No longer is Australia confined to its colonial trade 

partners of Western Europe but now has opened the doors to global trade with the Asian-

Pacific region. 

 

Even to this day, Australia’s roots lie in the North of global economics. This is not to neglect 

the importance of diversity and free trade. The Whitlam and subsequent federal governments 

underwent Australia’s own version of the “Great Leap Forward” in successfully proclaiming 

multiculturalism and paving the way for increased trade to the Asia-Pacific region. The rapid 

industrialisation of China since the 1980s has been of good timing for Australia’s exports and 

imports. The era where Asia was unknown to Australia was over, with the ever increasing 

demand for Australian resources firstly with agriculture but now mainly raw minerals. China 

is now one of Australia’s leading export destinations receiving over 20% of our merchandise. 

 

Australia and the United States with its alliance in military means and the AUSFTA has also 

been a stepping stone in Australia’s adopting of free trade and deregulation. The flotation of 

the Australian dollar in the 1980s allowed the market to determine its value and thus 

encourage competition and foreign investment. The importance of foreign investment cannot 

be underestimated. Foreign investment is crucial to the Australian economy as it supplies the 

benefits of increased employment and the transfer of technology. By promoting free trade and 

deregulation, Australia has taken advantage of the benefit of attracting the ever growing 

financial flows into the economy, thus injecting money into Australia companies through 

shares and other loans. 

 

Australia’s minerals boom from the middle of the 2000s further bolstered its competiveness 

in the global economy. No longer as the “sheep farmers” on the world, it affirmed its positive 

as one of the largest resource exporters. The emergence of China has heighted global demand 

for industrial resources such as coal for electricity and iron ore for construction but mainly 

industry. With the Chinese market located comparatively “local” to Australia, China share in 

Australian iron ore exports in 2009 stood at 80% and coking coal at 30%, exceeding demand 

prior to the Global Financial Crisis. Many firms from the Asia-Pacific region have also 

invested into mining companies in Australia as part of the minerals boom. However, 

governments need to properly manage its policies such as Mining Tax and the Carbon Tax to 

facilitate continual growth from such important economic sectors. 

 

Australia’s reliance on foreign investment, overseas trade especially in resources and the 

continuing emergence of many Asian economies will be the new cornerstone for our 

economic growth into the near future. Government actions to promote free trade and assist 

investment are some of the important challenges to be faced. Australia’s geographic and 

economic position on the Pacific at this time will most undoubtedly play a substantial 

importance in Australia’s continual economic growth and development. 


